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DISCLOSEABLE TRANSACTION

DISPOSAL OF PROPERTY

The Board is pleased to announce that on 12 July 2017 (after trading hours), the Vendor,

a wholly-owned subsidiary of the Company, entered into the Sale and Purchase

Agreement with the Purchaser in relation to the Disposal of the Property.

As the highest applicable percentage ratio (as defined in the Listing Rules) for the

Disposal exceeds 5% but is less than 25%, the Disposal constitutes a discloseable

transaction for the Company and is subject to the announcement and reporting

requirements (but not the Shareholders’ approval requirement) under Chapter 14 of the

Listing Rules.

INTRODUCTION

The Board is pleased to announce that on 12 July 2017 (after trading hours), the Vendor, a

wholly-owned subsidiary of the Company, entered into the Sale and Purchase Agreement

with the Purchaser in relation to the Disposal of the Property.

THE SALE AND PURCHASE AGREEMENT

Date

12 July 2017 (after trading hours)

Parties

(i) The Vendor

(ii) The Purchaser
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To the best knowledge, information and belief of the Directors after having made all

reasonable enquiries, the Purchaser and its ultimate beneficial owners are third parties

independent of the Company and the connected persons of the Company.

Property to be disposed of

Subject to the terms of the Sale and Purchase Agreement, the Vendor agrees to sell and the

Purchaser agrees to purchase all the estate right interest title and benefit of and in the

Nansha Property.

Consideration

The Consideration shall be RMB131,000,000 and shall be paid by the Purchaser to the

Vendor in the following manner:

(a) RMB26,000,000 shall be paid within 10 business days from the date of the Sale and

Purchase Agreement, and the sum in the amount of RMB1,000,000 paid by the

Purchaser to the Vendor earlier as earnest money shall be applied as part payment of

the Consideration (the ‘‘First Instalment’’);

(b) RMB38,500,000 (the ‘‘Second Instalment’’) shall be paid within 20 days after the

submission of the registration application to and oral confirmation of acceptance of

such application by the officer of the relevant government authority for the transfer of

legal title of the Nansha Property to the Purchaser;

(c) RMB31,500,000 shall be paid within 15 days after the receipt of the property rights

certificate in respect of the Nansha Property issued in the name of the Purchaser (the

‘‘Property Rights Certificate’’) by the Purchaser; and

(d) The balance of the Consideration in the sum of RMB34,000,000 shall be paid within 60

days after the receipt of the Property Rights Certificate by the Purchaser.

The Consideration was arrived at after arm’s length negotiations between the Vendor and the

Purchaser on normal commercial terms with reference to the market price of the Nansha

Property.

Completion

Pursuant to the terms of the Sale and Purchase Agreement, the Vendor and the Purchaser

shall complete the transfer of legal title to the Purchaser, as evidenced by the Property

Rights Certificate, within four months from the date of the Sale and Purchase Agreement.

The Nansha Property shall be delivered to the Purchaser or its nominee on the day of

payment of the Second Instalment.

INFORMATION RELATING TO THE GROUP AND THE PURCHASER

The Group is engaged in the manufacture and sale of jewellery products.

To the best of the Directors’ knowledge, information and belief, the Purchaser is engaged in

trading of pharmaceutical products and provision of related services.
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INFORMATION ABOUT THE NANSHA PROPERTY

The Nansha Property comprises two blocks of industrial building with a total gross floor
area of approximately 20,174.86 sq.m. erected on the Land with a site area of 31,141.57
sq.m.. The land use rights of the site were granted for mixed uses for a term expiring on 9
August 2053.

As at the date of this announcement, the fitting-out and decoration of the Nansha Property
have not been completed and it remains to be under development and has not been available
for use in operation.

Financial information of the Nansha Property

As at 31 March 2016 and 31 March 2017, the unaudited net book value of the Nansha
Property were approximately RMB115.6 million and RMB115.7 million, respectively.

FINANCIAL EFFECT OF THE DISPOSAL

Based on the audited financial statements of the Group as at 31 March 2017, the Group is
expected to record a loss of approximately RMB50,000 (subject to audit) from the Disposal,
which is calculated with reference to the Consideration and the net book value of the Nansha
Property at 31 March 2017 less estimated transaction costs and provisional applicable taxes
(including the land appreciation taxes which and property taxes are subject to finalisation
with local tax authority).

The proceeds of the Disposal are intended for general working capital purposes of the Group
and repayment of loans by the subsidiaries of the Group.

REASONS FOR AND BENEFITS OF THE DISPOSAL

The business of the Group is loss-making as a result of unfavourable market conditions in
the relevant industry. The Disposal represents a continuation of the Group’s strategy to
increase its overall financial performance and prospects. The Board is of the view that the
Disposal will enhance the cash position and working capital of the Group, and thus allow the
Group to strategically restructure its financial position and focus in pursuing the
development of its core businesses and new investment opportunities. For further
information, please refer to the announcement and the composite offer and response
document jointly issued by the Company and HNA Aviation Investment Holding Company
Ltd. dated 21 December 2016 and 27 January 2017, respectively.

The terms of the Sale and Purchase Agreement were negotiated by the parties on an arm’s
length basis. Accordingly, the Board considers that the terms of the Sale and Purchase
Agreement and the transactions contemplated thereunder are fair and reasonable, on normal
commercial terms and in the interests of the Company and the Shareholders as a whole.

IMPLICATIONS UNDER THE LISTING RULES

As the highest applicable percentage ratio (as defined in the Listing Rules) for the Disposal
exceeds 5% but is less than 25%, the Disposal constitutes a discloseable transaction for the
Company and is subject to the announcement and reporting requirements (but not the
Shareholders’ approval requirement) under Chapter 14 of the Listing Rules.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have

the following meanings:

‘‘Board’’ the board of Directors

‘‘Company’’ KTL International Holdings Group Limited, a company

incorporated with limited liability in the Cayman Islands

whose shares are listed on the Stock Exchange

‘‘Completion’’ completion of the Disposal pursuant to the Sale and

Purchase Agreement

‘‘Consideration’’ the consideration for the Disposal

‘‘Director(s)’’ director(s) of the Company

‘‘Disposal’’ the disposal of the Property by the Vendor to the Purchaser

pursuant to the Sale and Purchase Agreement

‘‘Group’’ the Company and its subsidiaries

‘‘Hong Kong’’ the Hong Kong Special Administrative Region of the PRC

‘‘Land’’ the land situated at 33, Liyu Road, Donyong Town, Nansha

District, Guangzhou, Guangdong Province, the PRC

‘‘Listing Rules’’ The Rules Governing the Listing of Securities on the Stock

Exchange

‘‘Nansha Property’’ the buildings situated at the Land

‘‘PRC’’ the People’s Republic of China

‘‘Purchaser’’ Charmacy Pharmaceutical Co., Ltd. 創美藥業股份有限公司,

a company established in the PRC with limited liability

‘‘RMB’’ Renminbi, the lawful currency of the PRC

‘‘Sale and Purchase

Agreement’’

the sale and purchase agreement dated 12 July 2017 and

entered into between the Vendor and the Purchaser in

relation to the Disposal

‘‘Shareholder(s)’’ holder(s) of the share(s) in the Company

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited
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‘‘Vendor’’ KTL (Guangzhou) Jewellery Limited* (雅和(廣州)首飾有限

公司), a wholly-owned subsidiary of the Company and a

company established in the PRC

‘‘sq.m.’’ square meter(s)

‘‘%’’ per cent

By order of the Board

KTL International Holdings Group Limited

Nang Qi

Chairman and Executive Director

Hong Kong, 12 July 2017

As at the date of this announcement, the executive Directors are Mr. Nang Qi, Mr. Chen

Peiliang, and Mr. Xue Qiang; and the independent non-executive Directors are Mr. Ting Tit

Cheung, Mr. Chan Chi Kuen and Mr. Lo Chun Pong.

* For identification purposes only
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